BODY MODIFICATION ARTIST TAXATION GUIDE
As a small business owner, you become the planner and principal strategist. Your tattoo Business or shop
needs to comply with any state or federal licensing laws that are in effect and thus retail accounting is that
more important. You’ll also be required to handle all of the tax consequences that come into play as an
independent contractor.
When any estimated taxes come due, you’ll need to know the correct amount you owe. Knowing how to
handle this aspect of your business can be difficult. However, it can be easier and more efficient if you let
our tattoo artist Income tax & retail tax specialists perform this vital task for you. We have the ability and
experience to examine your inventory purchases and other expenses and combine those with your
metrics to generate a sound tax plan. We can help you plan and make sure your business has enough
funds to pay your taxes.
TATTOO ARTIST TAXATION:
Tattoo studios have an interesting business model, as it's rare for artists to be direct employees of the
shop. Tattoo artists are independent contractors who, for all intents and purposes, run their own small
business under the auspices of the studio. Independent contracting means handling taxes as a
self-employed individual or small business depending if you choose to register as a business entity.
BUSINESS ENTITY:
When beginning a business, you must decide what form of business entity to establish. Your form of
business determines which income tax return form you have to file. The most common forms of business
are the sole proprietorship, partnership, corporation, and S corporation. A Limited Liability Company
(LLC) is a business structure allowed by state statute. Legal and tax considerations enter into selecting a
business structure.
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Sole Proprietorships
Partnerships
Corporations
S Corporations
Limited Liability Company (LLC)

U.S. 1040 INCOME TAX RETURN FORM
What is a 1040 tax form?
The IRS Form 1040 is one of the official documents that U.S. taxpayers can use to file their annual income
tax return. ... The 1040 form is divided into sections where you report your income and deductions to
determine the amount of tax you owe or the refund you can expect to receive.

1

SCHEDULE C:
As a independent artist your are considered a small business, a small business, is any activity that earns
you money which you have to handle the taxes on, that you have to both claim that income, The
Schedule C form allows you to write off expenses related to that business which reduces the amount of
tax you have to pay.
INCOME PAYMENT FORMS
W-2 Forms:
Your earnings will be taxed by the Internal Revenue Service through a W-2 Form If you are a shop
employee your earning will be reported on a W-2 Form from your employer or shop owner, W-2 must
deduct tax withholdings from each paycheck
Including Federal & State tax, social security, medicaid, and retirement if the company offers retirement
plans.
1099 Forms:
Your earnings will be taxed by the Internal Revenue Service through Form 1099. Depending on the
arrangement with the studio, the owner may submit a 1099 of annual earnings on the artist's behalf, or
the artist may be required to submit his or her own. The amount submitted on the 1099 is the gross
earnings for the year, and the amount required to be withheld. The form the artist will submit at filing time
is Form 1040, Schedule SE.
K1 form:
The Internal Revenue Service (IRS) requires a Schedule K-1 from any partnership in the United States.
The IRS requires a Schedule K-1 representing each shareholder's portion of the company's profits,
losses, deductions and tax liability for the year. In addition, each partner must receive a copy of the
Schedule K-1 representing his portion of the tax liability of the partnership.
SELF-EMPLOYMENT TAX:
Artists who make more than $400 in a calendar year are subject to self-employment tax. The
self-employment tax rate is 12.4 percent for Social Security and 2.9 percent for Medicare, tax relief
legislation for that year notwithstanding. The tax applies to 92.35 percent of net income, which is defined
as total income minus necessary business expenses.
QUARTERLY ESTIMATED TAX PAYMENTS:
Employers who report employee income to the IRS on a W-2 must deduct tax withholdings from each
paycheck--not so with businesses that host independent contractors, like tattoo studios. Persons paying
self-employment tax are obliged to pay their estimated taxes quarterly. Quarterly tax deadlines are April 1,
July 1, Oct. 1 and Jan. 1.
ACCOUNTING:
Accounting is the process of recording financial transactions pertaining to a business. The accounting
process includes summarizing, analyzing, and reporting these transactions to oversight agencies,
regulators, and tax collection entities
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PROFIT & LOSS STATEMENT:
A profit & loss income statement is a financial statement that shows you the company's income and
expenditures. It also shows whether a company is making profit or loss for a given period. The income
statement, along with the balance sheet and cash flow statement, helps you understand the financial
health of your business.
This form is generally used to report expenses on your schedule C form.
THIRD PARTY ONLINE MONEY PAYMENT TRANSFER APPS:
If you use payment apps like Venmo, PayPal or CashApp,Apple pay, etc…
The new year ushered in a change to an IRS tax reporting rule that could apply to some of your
transactions. The new rule, which took effect January 1, 2022 doesn't impose any additional taxes on
payment app users.
But it does make it harder for someone to evade existing taxes owed if they're getting paid through an
app for business transactions.
Payment app providers now must issue you and the IRS a Form 1099-K on your business transactions if,
combined, they total more than $600 a year. It used to be that they only needed to do so if you had more
than 200 business transactions in a year that totaled at least $20,000.
A business transaction is defined as payment for a good or service, including tips. So it does not include
personal transactions, such as being reimbursed by a friend for dinner or receiving money to pay for a
group gift
TAX DEDUCTIONS:
Multiple scenarios can play out in terms of the tax deductions available to a tattoo artist, each one tied to
the nature of the artist's business relationship with a studio. If a studio owner rents booths to his artists,
the cost of the rental can be deducted as a business expense, as can the cost of supplies like ink and
needles. If a studio owner does not rent out the booth space and instead takes a cut of artist revenues,
The owner may or may not provide supplies; if they're provided, the artist does not have their cost
available as a business expense. The artist may have other business expenses available to deduct, such
as,rental, Private studio spaces, Convention booth rental,
Travel expenses, Plane. Mileage , fuel, hotels, food.
Equipment purchases, equipment rental, Tools
Vehicle Expenses, Mileage or Fuel, Maintenance and Repairs, Rentals
Supplies, Inks, Needles, Aftercare products, Prep Materials, cleaning supplies
Biohazard waste disposal cost,
Food and meals used during business hours or business meeting
Art supplies Books, magazines, reference material.
Communication devices phone, tablet, stereo, internet and phone payments
Promotional & marketing items such as business cards, social media ads,
Legal expenses, licensing cost, Etc., Etc.,
TIPS:
Generally, you must report the tips allocated to you on your income tax return.
However, you do not need to report tips allocated to you by your employer on your federal income tax
return if you have adequate records to show that you received less tips in the year than the allocated
amount.
If you earn less than $20 a month in tips, you are not required to report them to your employer;
however, you are still required to pay taxes on them. The IRS will levy a penalty for not reporting or
underreporting tips in any amount.
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STATE TAXES:
In Colorado as an IndependentTattoo artist Individual income taxes are mandatory to file along with your
federal income tax return and are a major source of state government revenue, accounting for 38 percent
of state tax collections.Their prominence in public policy considerations is further enhanced in that
individuals are actively responsible for filing their income taxes, in contrast to the indirect payment of
sales and excise taxes.
SALES TAXES:
A sales tax is a consumption tax imposed by the State & Municipality government on the sale of goods
and services. A conventional sales tax is levied at the point of sale, collected by the retailer, and passed
on to the government. A business is liable for sales taxes in a given jurisdiction if it has a nexus there,
which can be a brick-and-mortar location, an employee, an affiliate, or some other presence, depending
on the laws in that jurisdiction.
In Colorado, service tax on body modification Tattoo is not Required.

POS SYSTEM FOR SALES TAXES:
POS systems record sales for business and tax purposes and are a great way to keep a daily and
monthly accounting record of sales taxes.
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We hope this information about your Federal & State Taxation duty is helpful in pertaining to your
business and personal income tax return,
Please feel free to contact us if you have any additional questions or need information.
Colorado Tax Service 3000 Lawrence st. Denver Co. 80205
303-547-6534 Taxservice303@gmail.com Coloradotaxservice.com
This article is not intended to be the rendering of legal, accounting, tax advice or other professional services. Articles are based on current
or proposed tax rules at the time they are written and older posts are not updated for tax rule changes. We expressly disclaim all liability in
regard to actions taken or not taken based on the contents of this blog as well as the use or interpretation of this information. Information
provided on this hand-out is not all-inclusive and such information should not be relied upon as being all-inclusive.
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